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MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY

Strategic Thinking




Basic Fundamentals

Acumen ~—

—_

Rich Horwath is a New
York Times, Wall Street
Journal and USA Today
best-selling author on

<<=

strategy E ; =) noiissollA

— Generating key business insights/ new ideas for the overall

success of the business and lead to competitive advantage

Resource allocation is the core of strategy.

Discussions of strategy boil down to how to allocate limited
resources to maximize business potential.

To articulate an action plan and their effectiveness in
executing the planned strategies.

Strategic thinking

Defined as the generation and
application of business insights on a
continual basis to achieve competitive
advantage.

Strategic Planning

Channeling of business insights into an i -
action plan to achieve goals and E l. E VAT E
objectives. i L e

RICH HORWATH
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MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY

MIDA-Who We Are

[MIDA is the government's principal investment
promotion agency for the development of the
manufacturing and services sectors in Malaysia]




Malaysian Investment Development Authority (MIDA) MIDA
First point of contact

Steps & Options for Investors

Representative Regional

Truly International STEP 1 i il

London Dubai

. * Beijing
» Stockholm . * Guangzhou Principal Hub/Operational HQ
: ?EWJYOI'I( * Munich . © Shqnghdi STE P 2 Regional and global businEsses and ope/rati::S to manage, control, and support key
QI:I ose « Frankfurt . MUmbdi . Tqipei functions including management of risks, decision making, strategic business
. Chlcago . MI|c|n s | activities, trading, finance, management and human resource.
* Jeou
e « Paris .
20 overseas offices \,- * Tokyo . R&D/ -
' ‘ ‘\. * Osaka STEP 3 Production Conibelance Training
".IL Facility P Centre

Centre

12 state offices € g Iﬁf ‘-

s
A0

ﬁ
£ia

»

Singapore  Sydney

PROMOTION APPROVAL IMPLEMENTATION

* Data on Industries * Manufacturing License * Handholding

* Seminars and Briefings * Tax Incentives (MIDA State Offices)

* One-On-One Meetings * Expatriate Posts * Industry Talent Management

* Roundtable Meetings * Import Duty Exemptions *  Post Investment

*  Meetings with companies * Representative/Regional * Incentives Coordination and
i operating in Malaysia (RE/RO) Office Collaboration Office (ICCO)

* Visits to production facilities *  Principal Hub/OHQ * Compliance and Monitoring

d i id
Established in 1967 + Vit topotental lcations
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MIDA's Organisation Structure mipA

Planning Promotion Evaluation and Approval of Project Implementation Compliance Post
(Manufacturing License/Tax Incentives/Expatriate Posts Investment
Status Approval)

v J -“" |
g
10) T A |
. Foreign + Electrical & Elecironic ; . .

* Planning for . N « Oil & Gas, Industry MIDA Tariff Licensing & Issues
industrial :)r:\r/ee:ment ) Mc.:cl.unery & Metal Maritime & Talent State Incentive
development Promotion * Building Technology & Logistics Services Management  Offices Compliance

Lifestyle .

* Recommend . Transportation Green
policies & I hr’? | Technology
strategies on Domestic . c?hc ?°Igz * Healthcare,
industrial Direct A demlco d Material Education &
promotion and Investment | v:?ceh Iaerlcsx(s Hospitality
development Promotion ood fechnology » Business Services

. Resource Based Regi I

+ Formulation of Indushi & Regiona Evalugti

strategies ndusiries Operations valuvation
§ - Life Sciences & o AV ] and Approval

prograrmrhes Medical Technology of Customs
and initiatives Technology and Duty
for International R&D Exemption
Economic .
Cooperation Manufacturing Services

» Undertake

Industrial Studies
@ n e E AN AN AR AR EEAEEEEEEEEEEEEEEEEEEEEEEEEEEEEEESEEEEEEEEEEEEEEEEEEEEEEEEEs Invesior's Journey .................... >



o ege ° MII)A
Business Facllitation

Post Local Sourcing Technology Funding  E-Services

Investment of parts/ Engineering Collaboration Needs e
Issues components/ Support

modules




Setting-Up Project-How MIDA Fif In

Jabatan Keselamatan dan Kesihatan Pekerjaan

PERKESO KEMENTERIAN SUMBER MANUSIA

Companies Promotion, Evaluation, Department of Local Department of Labour Telekom Malaysia Customs and
Commission of  Approval, Facilitation & ,  Environment ,  Authorities ,  (JTK), Employment , (TM), Malaysian | Fire & Rescue
Malaysia Monitoring (DOE) . (AttheState | Provident Fund (EPF), :Electricity Company: Department
i i L Levels) Social Security ~ |(TNB), GAS Malaysia: of Malaysia
M I ') A S | Organisation (SOCSO) | & Department Of |
i Y\l 77 i v i & Inland Revenue | Occupational
i ; ; ; Board (IRB) . Safety and Health |
] ] (DOSH) L
s s s s N T

C i D

MALAYSIA GAS
WALAYSIA

rlw; l/
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Incorporation + Promotion * Preliminary Site + Business JTK - Manpower Utilities Customs
of Company + Approval Assessment (2 License registration . g . .
(Two Weeks) »Manufacturing License Weeks Approval) - Planning EPF - Saving Fund Iﬂ:ﬁ:ﬁﬁ;‘ one a":;m’;?gi q‘T:d
>Tax Incentives Environmental Approval, SOCSO - Security - Water (1 Month) (Import Duty
»Grants Impact Building Plan Insurance - TNB- Electricity Exemptions)
> Expatriate Posts Assessment (EIA) and Certificate IRB - Income Tax (1 Month) C Ve
> Status Approval « Detailed of Completion - Gas Malaysia - Manufacturin
(Representative/ Environmental & Compliance Natural Gas Warehouse g
Regional Office/R&D) Impact (CCQ) (1 month) (LMW)
» Customs Duty Exemptions Assessment .
« Facilitation (DEIA) Machinery BOMBA
> MIDA State Office + DOSH-Machinery . Fire Protection
> Talent Registration System
> Post Invest (1 month)

* Monitoring
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MIDA-Successfully Transformed @k
Malaysia’s Industrial Landscape Since 19460s Gl [

4.0 & E-Commerce

GDP CONTRIBUTION (%)
SECTOR

Agriculture

Mining Serv_ices & Economic
Construction Corridors
Manufacturing

: Technology
Services ’ Intensive

Resource-based &
Heavy industries

< Y Export Oriented &

‘a‘ Labour Intensive

MIDA

MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY

Established in 1967
10



MIDA - Charting Industrial Policies Since 1960s MIDA

Import Export-oriented Heavy Industries
Substitution Industries
& Labour _
| ] « Establishment of Free Trade Zone - 8 * Establishment of P."°t°":
ntensive Samurai (Fairchild, Intel, Agilent, AMD, HICOM and Perwaja Steel
Industries Bosch, Clarion, Osram and Renesas)
* Introduction of Promotion of

* Introduction of the Industrial Investments Act (PIA) 1986
Coordination Act (ICA) 1976

During this period, MIDA, with its strategic effort was able to attract large scale electronic industries such

as Fairchild, Intel, Hewlett Packard and etc. to kick start manufacturing landscape in Malaysia.



Cont... MIDA

Hi- Tech Industries Services Sectors ETP & High Income

* Developed high technology * Promotion of services sector - * Promotion of services sector -
sectors OHQ, Hotel & Tourism, Green OHQ, Hotel & Tourism, Green

* Selective and targeted approach Technology, Education, Technology, Education,

* Introduction of customised Healthcare, R&D, Logistic and Qil Healthcare, R&D, Logistic and
incentive & Gas Oil & Gas

MIDA has assumed the critical and pivotal roles in contributing significantly to Malaysia’s

rapid industrial development particularly in the manufacturing and services sectors
by promoting investments, both FDI and DDI.




Cont... MIDA

Domestic Investment Global Services Industry 4.0
Initiative

.. . . * Smart manufacturing
* Introduction of Domestic * Principal Hub incentive « E — Commerce

Investment Strategic Fund (DISF) * Establishment of ICCO « Digital Economy

MIDA’s investment strategies have gone through various transformations, in-line with the

changing dynamics of the global and domestic economic landscapes.



As a result, Malaysia Host Over 5,000 Companies from M!PA
More than 60 Countries in the Manufacturing Sector

(intel')" Honeywell ::freescale'" ‘ infineon B BRAUN HOYA

¢ SHARING EXPERTISE
semiconductor  First Solar.

s nmisun ol G174 & uaBIL Ly7  aceus oeoscn

STMicroelectronics
Western

SONY Digital’ Panasonic
fﬁ) oo AV KEYSISHT Schiumbergep AMDE

ssssssssssss

SAINT- GOBAIN S, i %Johnson
SHARP ’@ Ansell =7 . o SJohnson
ROHM
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N7 GKN AEROSPACE
doka
TOSHIBA &3s ST. JUDE MEDICAL VAMED ® Recron — ' . OSRAM
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FINISAR PureCircle WY suveower KdMRKA V vaLe JINKO

Everything stevia
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http://www.innovationsforum-energiewende.de/wp-content/uploads/2012/11/basf.jpg

Regional/Global Operations

MIDA
Regional/Global Operations/Principal Hubs

Procurement Hubs

Honeywell . snm’.‘;com MUSICTRIBE | | S22
VDAIKIN e )

SMART* SHARP

R AM /' Modular Technologies L
°§W e aRAM
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MIDA
Our Game Plan

@ I

Regional

Foreign Direct Domestic Direct

Investment (FDI) Development

Investment (DDI)

Positioning Malaysia Transforming o
as a Hub for R&D, Domestic Achloevmg Balance-d
High Technology Investment Regional Economic
Industries and Landscape Development

Global Services

ey

17



Key Strategic Direction MIDA

Investment Digital Economy and E-Commerce

New Sources of e Leveraging on the Megatrends development, Industry 4.0, ( |
Opportunities e Demographics — Fast growing Gen Y & Z population in Asia L-B

Targeting niche products, technologies and services

Targeting Niche
& 8 Identifying the gaps and complete the value chain

Technologies

Driving Existing e Identifying opportunities for reinvestment into high value
Companies to added products and activities
Reinvest ¢ Transforming Malaysian companies to become global
players




Ecosystem Approach

Integrated and holistic
approach to promote
the entire value chain
of industry clusters.

Provides insights into high
value activities and spin-offs,
both as prerequisites for
backward and downstream
linkages — identifying vital
missing links.

19



On Going Focus

Targeting Quality

Investiments

(Promoted Products/Activities)

‘Manufacturing

Machinery &

Equipment

. The Electrical &

The Machinery
Electronics &

Chemical

industry is the
leading industry
in Malaysia’'s
manufacturing
sector,

industry is one

development,
focusing on
contributing high
significantly to
the country's an 1
and technology
employment MEE

value-uaddod
d high

¥

Subsectors

Subsectors

« Electronic = Specialised
components MA&E for specific
industries
~ Consumer
electronics = General
industrial M&E,
« Industrial parts and
electronics components
« Electrical = Power
products generating M&E

= Machine tools

due to the
availability of oil
and gas as a

3+2

High Technology
R&D & Design

High Value Added
Strong Linkages
Skills-Intensive

The Medial
device industry
spans an
extremely wide
range of
industries from
rubber and
latex, plastics,
machinery and

v

Other Sectors

Q

The Aerospace
industry has
en
designated as a
strategic sector
with high
rowth

a
potential in the
country’'s

Subsectors

= Petroleum
products &
petrochemicals

= Plastic
products

= Rubber
products

= Chemical &
chemical
products

= Oleochemicals

ing
support and
electronics

Subsectors
= Consumables

= Surgical
instruments,
clinical device &
implants

= Healthcare
equipment

and
technological
development
programs

= Automotive

= Transport

= Textiles
- = Pharmaceutical

- Engineering & e

design « Food

processing

Aero-
manufacturing « Services
~ System

integration

~ Maintenance,
Repair and
Operations
(MRO)

High Income Jobs

+ Export Oriented
Capital-Intensive
GNI Impact

* Knowledge-Intensive

Services

Hotel & Tourism

Logistics

Education &
Training

Ry ) Offshore &
'j\f_(\“ )~ Outsourcing Activities
Green

Technology

=

[
ICT Services Principal Hub
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R&D /
IC DESIGN

. WAFER
FABRICATION

Semiconductor Industry
is Key to the Future of

MIDA

Electric Vehicles
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cresT  BEEM

@) MTDC
u MALAYSIAN TECHNOLOGY g
UNIVERSITI SAINS MALAYSIA DEVELOPMENT CORPORATION

TECHNOLOGY PARK
MALAYSIA



Development of New Industry

A Case in Point — Photovoltaic/Solar Ecosystem

Metallurgical Poly-
Silicon Silicon

FOREIGN

SUNPOWER

() HanwhaQCELLS

Solar

Jlnl(o

! Your Trust

LOCAL

N

SOLAR ENERGY RESEARCH WSTIVTE
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B | LONGI Izt
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1

1

1
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1
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1

1

1

1

1

|

(N—Type
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| |

|

LONGI Bz

Came into existence
only in 2006

Saolar

Jirk<oO

ting Your Trust

(Cadmium Telluride
Thin Film Module)

flex

1
|
1
|
1
|
_ !
First Solar. 1
|
|
|
1
|
1
|

(OEM Multi- cgfstolline}

LONGI it

() HenwhaQCELLS |

HSolarTIF

(Multi-crystalline)

O

ruuv«; mg.m

PVHTECH

-
.
Supporﬁng Industries Chemical & Equipment / Industrial Production System Integrator
raw material machinery gas supply
i Growth

Today, Malaysia is the second largest solar cell producer in the world after China.

Created a new industry, virtually from thin air.

AL ED ED
F %\ ]

HUBER+SUHNER

Schneider

@A RYSOL
Jlnl(o

Sources of



Intensifying Collaboration with
Investment Ecosystem Partners

MoU Partners Business Chambers m Consultants Industry Associations International IPAs

JETRO

JAPAN EXTERNAL TRADE ORGANIZATION

(263470-U) EN
EU-Malaysia Chamber of ~ Chamber of Commerce 3)
Commerce and Industry o *

SEU MCCI E American Malaysian ’%

CONNECT

' gca Q
JACTIM m L g l 'M RBC

of Commerce and Industry

COCCIFRANCE @KOCHAM (ﬂ @

MIEBC MAI”A///W US-ASEAN
NI T enT THE MALAYSIAN - SWEDISH BUSINESS ASSOCIATION BUSINESS GOUNGIL., ING. rQ
P
Q) BRELRALUDE oo 00 DkAT-FEFHREES bWhwi dAREE
PERSATUAN PERUSAHAAN CHINA DI MALAYSIA MG|QYSiCI - China Business Council ~ MALAYSIACHINA CHAMBER OF COMMERCE
CHINA ENTERPRISES ASSOCIATION IN MALAYSIA

kotra
Korea Trade-Investment "

*
. g
Smail&mcd um g e
C po ‘ Australian Government

‘llll'

Promotion Agency

4 ow@n
it e ADVANTAGE
J{W temee  MDB /ﬂAUSTRmm |NORWAY

Confidential

Austrade

M Deloitte
P

we EY

A

q

g

ACCCIM

@Mlcm o= Ve

rsec g myop . B

ALLIANCE BANK

@) Maybank 3% Hongleong Bank Berhad

IcBC @ HEIART L, @00t

BANK OF CHINA

nnnnnnnnnnnnnnnnnnnnnnnnnn

A0 i St s

GGGGGGGGGGGGGGGGG mﬂmw CORRIDOR
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ITRI
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FSG | 35TG

L MAERSK
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exyte €) HASKELL
©@PMCC  AENRD

“Your Trusted Projest Portne

E Turner & Townsend
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Talent Requirements
Malaysian Engineers — Made in Germany

More than 1,000 Field of studies All across Industri.es Driven
students Germany Attributes

(Technical &
Engineering)

* Mechanical /

* Majority Mechatronics * From * Dual
Malaysian * Electrical & Hamburg to vocational
Government Electronics Munich, study system

* Automotive .
Funded « Chemical Cologne to * Minimum 6
(MARA & JPA) * Environment Dresden months

* Private fiechnoldzy I working

students * Process engineering experience
* Biomedical . N

* Language study engineering internship

* Undergraduate * Automation with leading

* Master technology German

* Doctorate * Power engineering & companies

renewable

* Aeronautics

University / Technical University / Fachhochschuler (FH)

UNIVERSITAT

IJE US I SSEBNU RG

“ TECHNISCHE HOCHSCHULE NURNBERG
GEORG SIMON OHM
Offen im Denken
Hochschule

HOCHSCHULE D —
IG scivaicanen oot [RER] diticstomm

Zittau/Gorlitz
izl FFM TI.ITI
FH W S Fachhachschul TECHNISCHE
Sk = e LINIVERSITAT

MUNCHEN

THM

SCHE HOCHSCHULE MITTELHESSEN

Fachhochschule
Dortmund

University of Applied Sciences and Arts

é HOCHSCHULE COBURG

i
Hochschule App ed Se vy
fir angewandte Wissenschaften

ochschule mannheim Wiirzburg-Schweinfurt

~ der Bundeswehr
Hochschule . g ey L +e Hochschule fir
Augsburg University of Universitat ( Miinchen H-I V rcrs\dk el Wirtichah
) Universty of ppied Sciences

Applied Sciences

B/ BRAUN

SHARING EXPERTISE
Ml lbaumer

High Tech International

@ PacTech

XFAB
"

@® SGL GROUP

THE CARBON COMPANY

é“n“

OSRAM ©

s-e Schmidt + Clemens Gruppe

MESSERS
@& BOSCH

O - BASF

The Chemical Company



http://www.innovationsforum-energiewende.de/wp-content/uploads/2012/11/basf.jpg
http://www.muhlbauer.com/
//upload.wikimedia.org/wikipedia/de/b/bb/Infineon-Logo.svg
http://news.werbeartikel-discount.com/wp-content/uploads/2013/03/BMW_Logo.jpg

MIDA

Effective Strategies & Action Plan

MIDA as One Empowerment and Customised
Stop Center Corporatisation of MIDA Incentive
Provides comprehensive Rename of MIDA to National Committee on Introduction of
services, i.e. promotion, reflect extended scope of Investments (NCI) Customised Incentive to
approval, responsibility * Central Investment attract quality FDI and DI
implementation and Approving Authority * High Impact Fund
post investment Custom Duty Exemptions * Negotiation for projects e DISF
* Real time approval * Real time approval

Establishment of
Immigration office in Transform MIDA as an effective investment promotion
MIDA’s building agency to compete and attract quality investments, in

line with 10th MP and ETP.

Placement of )
representatives from Enhance Delivery System

Royal Customs MIDA embarks on a digital transformation initiative
Department, . . . .
to re-engineer its business processes and functions

Immigration, TNB, TM : ;
Net, and Department of through its Investmalaysia portal.

Labour in MIDA
25



MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY

AL COVID-19:
7 & - Turning A Setback Into A
225 81| Comeback

[Continue fo atfract high levels of FDI & DDI in the economy]



Malaysia’s Approach Combating the Pandemic

Movement Controls & Lockdowns

Mitigation Measures

MIDA

The Government has taken pro-active and responsive measures in balancing public health, economic
sustainability and the livelihood of the people by allowing several economic sectors to operate subject to strict

adherence to health and safety guidelines.

List of Essential Products

Food and beverage items Agriculture and Pharmaceutical-
including imported items fisheries including all chemicals
* Rice ¢ Condiments and Spices Imports anddrugs

) production

* Sugar  Canned food * Fishand
* \egetable, animal  Meat * Seafood -

oils and fats » Chicken * Fruits
e Flourandallgrain ¢ Animalfeed * Vegetables ¢

mill products » Processed fruits '
* Bread and and vegetable #

confectionery * Dry food such as
Water
Dairy products- biscuits

milk, infant formula * Coffee and tea

instant noodlesand *

m

Household products

Detergents
Disinfectants
Sanitisers

Personal care items
Toilet paper and
tissue paper

+

27



MIDA

Cont...

Mitigaton Measures

List of Essential Products

Personal Protective Equipment Packaging materials Medical and Parts for medical devices,
(PPE) including Fire Safety and printing including | surgical components for
Equipment and Medical Attire ink for food. medical ventilatormachine |8

_ . devices
including face mask and pharmaceutical [
and rubber gloves ) products B

List of Products that are Part of the Supply Chain of Essential Products

Oil and Gas Petrochemicals Chemicaland Chemical = Electrical and Electronics

* PTAand PET ¢ PVC Paste resin Egosﬂlégz Fertllisor and éi?nﬁig‘: clll:lc(i:lt';?
RESINS ¢ Expanded EPE

» Polyester fibresand ¢ Impact modifiers
filaments and processing aids

 Polypropyleneand e Styrene Monomer E
polyethylene « Styrene Butadiene

* ABS and MABS Latex

resin ¢ Polystyrene

AY
e Maleic Anhydride LP":‘Q 28



Bold Measures

MIDA

Malaysia’s Short-Term Economic Recovery Plan

Additional
Reinvestment
Allowance

Automatic
Approval of
Manufacturing
License

(N

2 Days

Project
Acceleration and
Coordination Unit

(PACU)

Incentives to Encourage Foreign
Manufacturing Companies to relocate to
Malaysia

3
=
<5

New Company

Q 0% tax rate for 10 years for new investment in manufacturing
sectors with capital investment between RM300 - RM500
million

QO 0% tax rate for 15 years for new investment in manufacturing
sectors with capital investment above RM500 million

Existing Company

Q 100% Investment Tax Allowance for 5 years for existing
company in Malaysia relocating overseas facilities into
Malaysia with capital investment above RM300 million

29



Investment Promotion Programme



Investment Promotion -Going Digital

MINISTRY OF INTERNATIONAL
TRADE & INDUSTRY

MIDA

WEBINAR

International Business Chambers

With participation of YBMK MITI

MEDEF
NTERNATIC

(5

US-ASEAN

The European House

& Ambroset(i

Webinar with Foreign
Chambers in Malaysia
and Overseas

Webinar with Asia
House UK

Webinar with MEDEF
International France

Webinar with US-ASEAN
Business Council

Webinar with
Ambrosetti Italy

| |

Bank Consultant
With participation of MIDA
partiipation of MIDA | () s K PIAG)

Management

Al i Mal i 2
=2 A even, Standard K Tu
Chartered &Q PwcC

SR 11t June 2020
> B A Deloitte

M A B C

JACTIM

EY

Online Meeting with Potential Investors

r‘KINESTRAL I:SA @

GROURE

@ AIRBUS DAIMLER wistron “©
KSKGroup %f; > MITSUI 8 CC ®

POoORSCHE
;-,Lﬂ S '{*’ Sc%rgleeigglc‘ YCP Solidiance
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New Initiative to Keep the Wheels Turning MIDA

One Stop Centre

One Stop Centre (OSC) for Business Travellers

e

Assumes a vital role in ensuring Malaysia continues to welcome l i

M 0S¢ Comi Business Travellers .
. . . . . . il ommittee ). Centre (BTC) @ Website
investors to do business in Malaysia amid pandemic and —
H H H . Rej ted by the Ministry of Consists of; Consists of:
Malaysia remains steady on economic recovery and growth; m,g;:;;:nalT,vad;an;";;gvmgw i S
while balancing pUinC health and livelihoods. (MITI), Malaysian Investment * Registration Counter * Procedures

Development Authority (MIDA), + Dedicated COVID-19 Rapid + Applications
Ministry of Health (MOH) and the RT-PCR Lab *FAQs
Immigration Department of + Business Lounge

Malaysia (IMI). + DutylLiaison Officers

. MIDA
Types of Business Travellers
New Category

Long Term Stay Short Term Stay (14 Days and Less)
MY ENTRY SYSTEM MIDA-MY ENTRY SYSTEM
-+ Frequent Foreign Business Travellers (Exit Return) + Potenfial Investors
- New and Existing Expatriates (Stranded Abroad) + Buisting Investors (Chairman/Board members/efc)
+ Foreign Technical Experts [PVP) * Technical Experls

+ Business Customers

MY TRAVEL PASS SYSTEM

= Social Visit Pass Holders (15-90 days)

+ Frequent Malaysian Business Travellers (Exit Return)

+ Permanent Resident Pass Holders (PR)

+ Malaysia My2nd Home Social Visit Pass Holders
[MMZH)

39 PROJECTS USD115.75 Billion

b 5(LEM SCHOTT @ siissamsmas

3 *, glass made of ideas ., NINE DRAGONS PAPER (HOLDINGS) LIMITED
A3 md

BIN szﬁYED S&’?ﬂ“is Dexcom o Leuze electrogzic



Investments In The Manufacturing Sector in 2020 MIDA
Surged Amid Global Pandemic

&L;SEARCH BOSCH In 2020, a total of 1,049 manufacturing projects worth
- USD22.7 billion were approved compared with USD 20.2
usD Billion | DeXcom R BRAUN billion in 988 projects in 2019.
o S —
E=UCT KEYSIGHT
25 4 TECHNOLOGIES Total Increased by 10.4%, DDI 227

by 22.6% and FDI by 3.9%
musicTrize PPendorf

211 202
20 - S :LEM O Nippon Electric Glass
15
10
| I

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: MIDA DDI- Domestics Direct Investment 11 Malaysia Plan

FDI - Foreign Direct Investment 33

m DDI
M FDI
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MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY
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MIDA-Ahead of the Curve

Scanning top 50 technologies which will drive global innovation and commercial growth

* Agriculture 4.0 ‘@ ¥ Augm'e'nted Ana?ytics * Fog lf\telligence . = Biomanufacturing
£ : = Cognitive Security « Hybrid Blockchain 3

» Battery Recycling Technologies « ConvNets * Platform-itization » CRISPR Therapies

*» Carbon Upcycling « Extended Reality * Immuno-oncology

* Clean Coal Technologies * Microbiome Enablers

* Next-gen Desalination Technologies * Multiomics
* Protein Engineering
= RNA Drugs

« BIPV

= Digital Qil Fields

* Distributed Energy

» Grid Edge Energy Storage : : 3 * Electroceuticals

* Thermal Energy Storage , G Lo BAL To P 5 0 1 « Magnetic Resonance Elastography

* Molecular Radiotherapy

TECHNOLOGIES ) * Radiomics

* Telerobotic Surgery

* Advanced Ceramics e ~roalect
* "Clean" Ingredients ' o g ) 5G Chi i
* High-performance Polymers Lebsd

* Al Accelerators
* Nanohybrids 2 » GaNtronics

* Self-healing Technologies
* Multi-core SoCs

* NVMe-oF

« Sustainable Packaging
* Ulti-metals

+ Automated Optical Metrology * Millimeter Wave Sensors
= Cognitive Manufacturing * Printed Sensors

« Collaborative Industrial Robots = Sensor Fusion

= Extreme Ultraviolet Lithography » Solid-state LiDAR

* Metal 3D printing




MIDA
Country Specific Investment Promotion Strategies

« MIDA has formulated regional/country specific investment strategies
to attract high technology investments based on the strength of the
industry in the respective region/country and the geopolitical factors
such as US China Trade War and Brexit.
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China — A Case in Point

Strategy 1:

Strategy 2:

Strategy 3:

Strategy 4.

Leveraging on Current Chinese Government Policies - Belt & Road Initiative (BRI) and
supply side structural reform

Leveraging on Made in China 2025 (to target 10 priority sectors - automated machines
and robotics; aerospace and aeronautical; biopharma and medical devices; advanced
information technology; new materials; and new energy vehicles and equipment.)

Opportunities from US-China Trade War :-

Promote import substitutions by US with Malaysian products

Promote relocation of targeted companies trying to mitigate trade friction in
China to Malaysia

Facilitate redeployment of investment and production to Malaysia by major
companies who have existing operations both in China and Malaysia.

Facilitate expansion/reinvestment by existing companies operating in Malaysia to
cater for the increasing import by US

Targeting High Profile Companies in Targeted Sectors (Fortune China 500)

MIDA
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MIDA
Policy Formulation

Enhance liberalisation in the services sector as currently, there are still high levels

of restrictions for FDI in the various services sub-sectors.

e Open up the services sectors that currently do not have any domestics players as there
will be no impact of competition to the local firms

e Liberalize services sectors where local service providers are already competitive

e To gradually open up sectors where we are not competitive in order to encourage Joint
Ventures, Technology or Know-how transfers or market acquisition.
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MIDA

End Game- Nafional Investment Aspirations

Increase
Economic
Complexity

 Attract
companies that
develop
complex
products

» High local R&D
and innovation
intensity

* Enhance reach
to high value-
added markets

Create High

Value Jobs

» High-skilled,
high income
employment for
locals

* High
Opportunities for
graduates

* Employment of
domestic
workers

Create Malaysian

Conglomerates &

Extend Domestic
Linkages

» Create local
conglomerates

* Expand breath and
depth of domestic
supply chain

* Collaborate with
local institutions

* Nurture
technology
adoption

Develop New
and Existing
Clusters

* Expand
development of
high-
productivity
sectors

* Develop new
products and
services locally

Improving

Inclusivity

* Address regional
economic
imbalances

* Development in
underserved
regions areas
and communities

-

| -
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MIDA
MIDA Contributed to the Major Share

of the Approved Investments In 2020

Approved
Investment in
the economy

Approved Investment Projects
Under MIDA’s Purview
Investment
M I ')A MIDA under MIDA

contributed

Approved

59.7% 0
m of approved )
'* investment g
Manufacturing Services E
(a'd
MIDA
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International Standing MIDA

2nd

Asia chi

World’s Best countries to invest Ease of doing business within -
CEOWORLD Magazine 2019 ASEAN Global trade connectivity
Ranked number 1 among 67 countries World Bank Doing Business 2020 Report DHL Global Connectedness Index 2020
CeowortoMagazine o = —
Protecting investors
Most attractive emerging %Ozr(’)dlga”k Doing Business
market in ASiq eport @WORLD BANKGROUP i
Bloomberg 2018 HighTech
Bloomberg Manufacturing
Exports
World Bank 2018
@ WORLD BANKGROUP

/,

_4/(

Most attractive

Cost of Doing Business Index svrgrelég'"g market in the

Malaysia has outperformed countries such
as China, Japan, Vietnam and India. Bloomberg 2018 / %%r(l)d ,gec;noljt Doing Business

m Bloomber
g WORLD BANKGROUP
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Ease of doing
business
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